








2023 2022

ASSETS
CURRENT ASSETS
Cash 2,785,643$     2,073,919$
Accounts receivable, net of 

allowance for doubtful accounts 19,052,243     14,377,235
Inventory 23,881,255     19,141,246
Prepaid expenses and other current assets 404,932 271,932

Total current assets 46,124,073 35,864,332

PROPERTY AND EQUIPMENT - net of
accumulated depreciation 3,591,718 3,396,728

OTHER ASSETS
Notes receivable from related party 1,958,228 2,720,115
Goodwill 7,338,586 7,338,586
Intangible assets - net of amortization 3,444,304 4,118,848
Equity method investments 1,698,827 1,465,295
Deferred income tax - 1,166,000
Right-of-use assets 3,432,006 3,263,121
Other assets 235,079 156,040      
Assets held for sale - 3,057,634

18,107,030 23,285,639

67,822,821$  62,546,699$

LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Accounts payable 2,658,622$     4,545,957$
Current portion of long-term debt - 1,500,000
Operating lease liability - current 1,116,208 1,022,014
Lines of credit 7,300,000 9,450,000
Due to Rotair 3,670,756 3,311,966
Due to ELGI Equipments Ltd 15,219,075 17,296,127
Accrued expenses 4,187,446 3,091,014

Total current liabilities 34,152,107 40,217,078

NON-CURRENT DEBT
Defered tax liabilities 949,000 -     
Long-term debt - net of current portion - 3,326,475
Long-term debt finance lease liabilities 766,747 805,600      
Long-term operating lease liabilities 2,540,113 2,452,861

4,255,860 6,584,936

COMMITMENTS AND CONTINGENCIES - -

STOCKHOLDER'S EQUITY

Additional paid-in capital 16,380,783     16,380,783
Retained earnings 13,034,071 (636,098)

29,414,854 15,744,685

67,822,821$  62,546,699$



2023 2022

REVENUE 104,591,490$ 79,153,320$

COST OF SALES 65,806,005 51,183,956

GROSS PROFIT 38,785,485   27,969,364

SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 31,996,822 25,523,819

6,788,663   2,445,545    

OTHER INCOME AND EXPENSE 11,890,648 190,645  

NET INCOME BEFORE INCOME TAXES 18,679,311   2,636,190    

INCOME TAX EXPENSE 4,867,674  620,009  

NET INCOME BEFORE EQUITY METHOD INVESTMENTS 13,811,637   2,016,181    

LOSS ON EQUITY METHOD INVESTMENTS (141,468)    (236,633) 

NET INCOME 13,670,169$  1,779,548$



 Common 

Stock 

Shares 

 Common 

Stock 

 Additional 

Paid-in 

Capital 

 Retained 

Earnings 

 Total 

Stockholder's 

Equity 

Balance - March 31, 2021 1,000  -$  16,380,783$ (2,415,646)$    13,965,137$

Net income -  - -         1,779,548  1,779,548

Balance - March 31, 2022 1,000  - 16,380,783 (636,098)   15,744,685

Net income -  - -         13,670,169 13,670,169

Balance - March 31, 2023 1,000 -$ 16,380,783$  13,034,071$  29,414,854$



2023 2022

Net income 13,670,169$  1,779,548$   

Adjustments to reconcile net income to net cash 
used in operating activities:
Depreciation and amortization 1,670,117   1,564,960  
Gain on sale of fixed assets (13,168,230)   (254,325)   
Loss from equity method investments 141,468     236,633    
Decrease in deferred taxes 2,115,000   545,000    
Unrealized foreign currency gain 171,564     (409,348)   
Changes in operating assets and liabilities:
Increase in receivables (4,084,685)  (3,305,989)    
Increase in inventory (4,740,009)  (7,304,013)    
(Increase) decrease in other assets (212,039)    157,800    
(Decrease) increase in accounts payable (1,887,334)  1,243,497  
Increase in accrued expenses and other liabilities 1,032,172   1,125,689 

Total adjustments (18,961,976) (6,400,096)

Net cash used in operating activities (5,291,807)    (4,620,548)

Cash flows from investing activities:
Purchase of property and equipment (1,253,971)  (960,239)   
Investments in equity method investees (375,000)    (702,750)   
Proceeds from sale of property and equipment 16,297,797  334,538   

Net cash provided by (used in) investing activities 14,668,826  (1,328,451)

Cash flows from financing activities:
Principal payments on finance lease obligations (437,554)    (428,084)   
Proceeds from finance lease obligations 475,521     730,831    
Net payments on lines of credit (2,150,000)  (800,000)   
Principal payments on long-term debt (4,835,000)  (1,200,000)    
Net (payments) borrowings on related party debt (1,718,262)  5,877,969 

Net cash (used in) provided by financing activities (8,665,295)  4,180,716 

NET INCREASE (DECREASE) IN CASH 711,724     (1,768,283)    

CASH - Beginning of period 2,073,919   3,842,202 

CASH - End of period 2,785,643$    2,073,919$   



















2023 2022

Trade 19,031,995$     14,432,049$
Employees 49,276 86

19,081,271 14,432,135
Less: allowance for doubtful accounts (29,028) (54,900)

19,052,243$     14,377,235$



2023 2022

Equipment 15,086,240$     12,418,263$
Parts 9,704,971 7,254,812
Work in progress 216,117 239,359

25,007,328 19,912,434
Less: inventory reserve (1,126,073) (771,188)

23,881,255$     19,141,246$

2023 2022

Land 378,820$        378,820$        
Buildings 1,545,197 1,533,034
Automotive equipment 2,498,548 2,305,169
Machinery and equipment 1,157,657 579,700
Office furniture and equipment 1,990,668 1,914,368
Leasehold improvements 522,435 488,102

8,093,325 7,199,193
Less: accumulated depreciation (4,501,607) (3,802,465)

3,591,718$      3,396,728$



Customer Non-Compete Trade
Goodwill Relationships Agreements Names Patents

Amortization period in years n/a 8-10 5    20    20   

Balance March 31, 2021 7,338,586$  2,711,445$  136,025$    1,972,115$ 10,534$

Amortization - (502,925) (38,400) (169,127) (820)

Balance March 31, 2022 7,338,586   2,208,520   97,625 1,802,988  9,714 

Amortization - (466,196) (38,400) (169,127) (820)

Balance March 31, 2023 7,338,586$  1,742,324$  59,225$  1,633,861$ 8,894$



2023 2022

Accrued compensation 2,327,070$      1,800,801$      
Accrued interest 47,937 15,947
Finance lease liabilities - current portion 449,877 350,451
Accrued other expenses 1,362,562 923,815

4,187,446$      3,091,014$



2023 2022

Term loan with financial institution dated 
Dec 10, 2019; interest accrues at the 90 day 
LIBOR rate plus 1.78 percent; secured by 
substantially all assets of the Company -$  4,835,000$

-   4,835,000 
Less: debt issuance costs -  (8,525)   

-   4,826,475 
Less: current portion -  (1,500,000)

-$  3,326,475$

2023 2022

Current provision:
Federal 3,418,461$    314,187$    
State 1,230,213   94,822  

Deferred provision:
Federal 173,000   162,000   
State 46,000 49,000 

Total income tax expense (benefit) 4,867,674$    620,009$   

2023 2022

Federal statutory rate 21.0% 21.0%
Equity method investments -0.2% -2.4%

Permanent differences 0.0% -0.6%

State income taxes net of federal benefit 5.3% 5.5%

26.1% 23.5%



2023 2022

Accounts receivable 7,700$   14,600$         
Inventory 41,000 35,700    
Prepaid expenses (107,200)     (72,100)   
Unrealized gain on notes receivable 311,500      266,300   
Net operating loss -   1,921,800 
Property and equipment (513,100)     (475,200)  
Right of use assets (910,500)     (865,700)  
Operating lease liabilities 970,000      921,900   
Accrued expenses 15,900 15,300    
Note receivable (236,300)     (225,900)  

Goodwill and intangibles (528,000)     (370,700) 

Total net deferred tax (liabilities) assets (949,000)$       1,166,000$



2023 2022

Interest paid 956,299$        708,515$       

Income taxes paid 2,759,000$      -$     



2023 2022

Interest income 39,513$   52,377$         
Foreign currency gain (loss) (374,013)     450,084   
Interest expense (988,290)     (707,558)  
Gain on sale of fixed assets 13,168,230   254,325   
Other 45,208 141,417  

11,890,648$     190,645$       

A ssets C lassificatio n 2023 2022

O perating leaserightofuse assets O peratinglease rightofuse assets 3,432,006$       3,263,121$       

Financelease assets P ropertyand equipm ent, net 1,000,906     1,042,587    

Total lease assets 4,432,912$       4,305,708$      

Liabilities C lassificatio n

C urrent

   O perating C urrentportion ofoperatinglease liability 1,116,208$       1,022,014$       

   Finance A ccrued expenses and other liabilities 449,877   350,451    

N on-current

   O perating Long-term operatinglease liability 2,540,113     2,452,861     

   Finance Long-term finance lease liability 766,747    805,600   

Total leaseliabilities 4,872,945$       4,630,926$      



O perating leases Finance Leases

W eighted average rem aining lease term 3.3 years 1.7 years

W eighted-average discount rate 3.0 percent 6.3 percent

2023 2022

Cash paym entsforoperating leases 1,060,273$       1,176,753$       

2023 2022

New operating lease assetsobtained in exchange for lease 492,021$      410,537$      

Year ending March 31, Operating leases Finance leases
2024 1,218,185$      449,877$        
2025 1,255,981 252,012
2026 882,865 345,691
2027 393,116 169,044
2028 128,501 -

3,878,648$      1,216,624$
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ELGI COMPRESSORS USA, INC. 
SUPPLEMENTAL SCHEDULE I - CONSOLIDATING BALANCE SHEETS 

MARCH 31, 2023   
 

ELG I C om pr U S A P atton's, Inc. P atton's M edical M ichigan A ir Elim inations C onsolidated

A ssets

Cash 1,715,342$                         351,432$                             60,646$                                 658,224$                       -$                         2,785,643$                       

Accounts receivable, net 10,615,929                         5,213,139                            3,844,539                            2,090,460                     (2,711,824)             19,052,243                        

Intercom pany receivables (payables) (15,879,338)                       26,329,490                       (5,104,286)                            (5,345,865)                    -                            -                                          

Inventory 18,144,156                          2,460,171                            3,157,847                             857,492                          (738,411)                  23,881,255                        

O ther current assets 191,797                                 138,027                                19,936                                     55,172                              -                            404,932                               

Total current assets 14,787,886                        34,492,259                       1,978,682                             (1,684,517)                      (3,450,235)           46,124,073                        

Property and equipm ent, net 560,237                               2,617,109                            105,621                                   308,751                           -                            3,591,718                            

O ther assets

G oodwill 730,882                               4,267,993                          -                                            2,339,711                       -                            7,338,586                          

Intangible assets, net 709,677                               1,633,484                           8,894                                       1,092,248                      -                            3,444,304                          

Equity m ethod investm ents 1,698,827                           -                                          -                                            -                                     -                            1,698,827                           

Notes receivable from  related party 1,958,228                           -                                          -                                            -                                     -                            1,958,228                           

O perating Lease RO U Assets, net 2,014,373                           1,122,011                              -                                            295,622                          -                            3,432,006                          

O ther assets 174,228                                36,671                                   -                                            24,180                              -                            235,079                               

Total other assets 7,286,215                           7,060,159                           8,894                                       3,751,761                       -                            18,107,030                         

22,634,338$                    44,169,527$                     2,093,197$                          2,375,995$                  (3,450,235)$        67,822,821$                     

Liabilities and S tockholder's Equity

Current liabilities

Current  operating leases 644,671$                             391,439$                             -$                                         80,098$                          -$                         1,116,208$                          

Lines of credit 7,300,000                          -                                          -                                            -                                     -                            7,300,000                          

Accounts payable and other  liabilities 475,874                               3,785,913                           356,766                                 751,895                           (2,711,824)             2,658,622                          

Due to related parties 18,889,831                         -                                          -                                            -                                     -                            18,889,831                         

Accrued expenses 2,062,602                          1,304,185                            566,227                                 254,433                          -                            4,187,446                           

Total current liabilities 29,372,978                       5,481,537                           922,993                                 1,086,426                      (2,711,824)             34,152,107                         

Long-term  finance leases 108,240                                592,892                               -                                            65,615                              -                            766,747                               

Deferred tax  liabilities 33,000                                  767,000                               34,000                                    115,000                            -                            949,000                               

Long-term  operating leases 1,501,768                            808,614                                -                                            229,732                          -                            2,540,113                            

Total noncurrent liabilities 1,643,008                           2,168,506                           34,000                                    410,347                           -                            4,255,860                          

Stockholder's equity

Additional paid-in capital (17,061,919)                         33,442,702                       -                                            -                                     -                            16,380,783                        

Retained earnings 8,680,271                           3,076,782                          1,136,204                              879,221                           (738,411)                  13,034,071                         

Total stockholder's equity (8,381,648)                          36,519,484                        1,136,204                              879,221                           (738,411)                  29,414,854                        

22,634,338$                    44,169,527$                     2,093,197$                          2,375,995$                  (3,450,235)$        67,822,821$                     
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ELGI COMPRESSORS USA, INC. 
SUPPLEMENTAL SCHEDULE I - CONSOLIDATING BALANCE SHEETS 

 MARCH 31, 2022    
ELG I C om pr U S A P atton's, Inc. P atton's M edical M ichigan A ir Elim inations C onsolidated

A ssets

Cash 912,497$                             444,211$                              107,594$                               609,618$                        -$                         2,073,919$                        

Accounts receivable, net 20,992,401                        4,021,097                           3,999,259                            1,438,469                      (16,073,991)          14,377,235                        

Intercom pany receivables (payables) (18,697,668)                       27,661,414                         (4,224,651)                            (4,739,094)                    -                            -                                          

Inventory 13,384,548                        3,091,581                            2,595,024                            785,297                          (715,204)                 19,141,246                          

O ther current assets 124,675                                95,092                                  13,300                                     38,864                             -                            271,932                                

Total current assets 16,716,454                         35,313,392                        2,490,525                            (1,866,845)                     (16,789,195)          35,864,332                       

Property and equipm ent, net 828,113                                 2,205,039                          153,561                                   210,015                            -                            3,396,728                          

O ther assets

G oodwill 730,882                               4,267,993                          -                                            2,339,711                       -                            7,338,586                          

Intangible assets, net 891,023                                1,875,913                            9,714                                        1,342,198                       -                            4,118,848                            

Equity m ethod investm ents 1,465,295                           -                                          -                                            -                                     -                            1,465,295                           

Notes receivable from  related party 2,720,115                            -                                          -                                            -                                     -                            2,720,115                            

Deferred tax assets (liabilities) (789,000)                             2,270,000                          (160,000)                                (155,000)                         -                            1,166,000                            

O perating Lease RO U Assets, net 1,584,645                           1,267,904                           -                                            410,572                           -                            3,263,121                            

O ther assets 78,155                                   66,755                                  -                                            11,130                                -                            156,040                                

Assets held for sale -                                          3,057,634                          -                                            -                                     -                            3,057,634                          

Total other assets 6,681,115                             12,806,199                         (150,286)                                3,948,611                       -                            23,285,639                       

24,225,682$                    50,324,631$                     2,493,802$                         2,291,780$                   (16,789,195)$       62,546,699$                    

Liabilities and S tockholder's Equity

Current liabilities

Current long-term  debt 1,500,000$                        -$                                       -$                                         -$                                  -$                         1,500,000$                        

Current operating leases 577,895                               422,282                               -                                            21,839                              -                            1,022,014                            

Lines of credit 9,450,000                          -                                          -                                            -                                     -                            9,450,000                          

Accounts payable and other liabilities 1,101,687                             16,955,746                        1,944,511                               618,006                           (16,073,991)          4,545,957                          

Due to related parties 20,608,093                       -                                          -                                            -                                     -                            20,608,093                       

Accrued expenses 1,595,335                           785,586                               351,250                                  358,843                          -                            3,091,014                            

Total current liabilities 34,833,009                       18,163,613                          2,295,761                             998,688                          (16,073,991)          40,217,078                        

Long-term  debt, net 3,494,375                          584,458                               -                                            53,243                             -                            4,132,075                           

Long-term  operating leases 1,123,678                            925,389                               -                                            403,795                          -                            2,452,861                           

Total noncurrent liabilities 4,618,051                            1,509,846                           -                                            457,037                          -                            6,584,936                          

Stockholder's equity

Additional paid-in capital (17,061,919)                         33,442,702                       -                                            -                                     -                            16,380,783                        

Retained earnings 1,836,541                            (2,791,530)                          198,041                                   836,054                          (715,204)                 (636,098)                             

Total stockholder's equity (15,225,378)                       30,651,172                         198,041                                   836,054                          (715,204)                 15,744,685                        

24,225,682$                    50,324,631$                     2,493,802$                         2,291,780$                   (16,789,195)$       62,546,699$                    
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ELGI COMPRESSORS USA, INC. 
SUPPLEMENTAL SCHEDULE II 

CONSOLIDATING CONDENSED STATEMENTS OF OPERATIONS 
YEAR ENDED MARCH 31, 2023 

 
 
 
 
 

 
ELG I C om pr U S A P atton's, Inc. P atton's M edical M ichigan A ir Elim inations C onsolidated

R evenue 58,559,833$                    25,395,162$            18,414,970$                      12,315,627$          (10,094,102)$    104,591,490$     

C ost of sales (39,498,435)                     (15,842,610)              (12,508,119)                         (8,027,739)            10,070,898        (65,806,005)        

G ross profit 19,061,398                         9,552,552                 5,906,851                           4,287,888              (23,204)                38,785,485         

S elling, general and adm inistrative expenses (13,250,947)                      (10,004,342)             (4,652,994)                         (4,088,539)            -                         (31,996,822)         

O perating incom e 5,810,451                            (451,790)                     1,253,857                           199,349                   (23,204)                6,788,663            

O ther incom e and (expense) (1,098,511)                           13,112,171                   23,315                                   (146,327)                  -                         11,890,648           

N et incom e before incom e taxes 4,711,940$                         12,660,381$             1,277,172$                         53,022$                  (23,204)$             18,679,311$         
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ELGI COMPRESSORS USA, INC. 
SUPPLEMENTAL SCHEDULE II 

CONSOLIDATING CONDENSED STATEMENTS OF OPERATIONS 
YEAR ENDED MARCH 31, 2022 

 
 

ELG I C om pr U S A P atton's, Inc. P atton's M edical M ichigan A ir Elim inations C onsolidated

R evenue 41,686,872$                     20,615,306$            14,904,513$                      9,864,968$           (7,918,339)$          79,153,320$       

C ost of sales (29,255,320)                     (12,690,152)              (10,645,551)                        (6,190,252)             7,597,318              (51,183,956)          

G ross profit 12,431,552                         7,925,154                  4,258,963                          3,674,716               (321,021)                  27,969,364         

S elling, general and adm inistrative expenses (9,334,206)                        (8,796,722)               (3,788,696)                         (3,604,195)             -                             (25,523,819)         

O perating incom e 3,097,346                          (871,568)                     470,267                               70,520                     (321,021)                  2,445,545            

O ther incom e and (expense) 131,661                                 143,476                      26,092                                  (110,585)                   -                             190,645                  

N et incom e before incom e taxes 3,229,007$                       (728,092)$                 496,359$                            (40,065)$                 (321,021)$               2,636,190$          

 
 
 




